Export of Pharmaceutical products

from Hubei Province

In order to assess how the shutdown of Hubei province from COVID-19 will
affect the export of pharmaceutical products to the international market ,
export data from China Customs has been obtained and analysed.

I. Identification of key pharmaceutical categories of commodities

In the China Customs statistics database about China exports, data of the
following commodities have been selected for analysis:

HS3001, defined as: Glands and other organs for organotherapeutic use,
dried, whether or not powdered, extracts of glands or other organs or of
their secretions for organotherapeutic uses, heparin and its salts; other
human or animal substances prepared for therapeutic or prophylactic uses
, hot elsewhere specified or included.

HS3002, defined as:

Human blood; animal blood prepared for therapeutic, prophylactic or
diagnostic use; antisera and other blood fractions and immunologial
products, whether or not modified or obtained by means of
biotechnological processes; vaccines, toxines, cultures of micro-organisms
(excluding yeasts) and similar products

HS3003, defined as: Medicaments (excluding goods of heading 30.02,
30.05 or 30.06) consisting of two or more constituents which have been
mixed together for therapeutic or prophylactic uses, not put up in
measured doses or in forms or packings for retail sales.

II. What pharmaceutical products were exported from Hubei

All exported commodities HS3001, HS3002, and HS3003 from Hubei in
2019 are shown the Annex 1 charts ‘Hubei Export Data 2019'.

III. Will the Hubei shutdown affect the pharmaceutical product

exports?

In combating the COVID-19, the Wuhan municipal government announced
the closure of the city on 23™ January 2020. All roads to and from the city
were closed (the train still stops and allows arrival at Wuhan, but no
departures). Other cities in the province followed the move of the capital
city immediately. As from 27% January, the whole
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province with a total of 59.17 million inhabitants has been closed down.

When life and work gradually will resume in other regions of China (after a
long spring festival ‘holiday’ period), it is at the moment impossible to
predict when the tight control on Hubei can be released.

If the production and export in Hubei cannot resume to the previous level
short term, this will have an impact on the below indicated categories of
pharmaceutical products. But the impact will most likely be limited, as the
Hubei pharmaceutical export only accounts for small proportion in the
overall export of China.

The chart below shows the commodity category which accounted for more
than 2% in any given year during the past 3 years.

HS Code Commodity 2019 2018 2017
30012010 Heparin & its salts 2.9% 0.18% |4.6%
30029030 Bacteria and virus 38.75% | 5.5%

Human & animal blood for 5% 3.9%
30029090 medical use; microbial

cultures; toxines

Mixed immunological 0.1% 19.3%
30021400 products, neither in ' '

measured doses nor in retail

packings

III1. Conclusion

Hubei province is not a major export region for raw pharmaceutical
products (HS3001,3002&3003) in China. Therefore, the tight control of
Hubei for the COVID-19 is not likely to impact the international market
very much, for the above-mentioned product categories, if other regions of
the country steadily resume normal level of production and export.
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Annex 1: Hubei Export Data 2019

uUsD Export from Export from
: Export Quantity | Export Value Proportion whole China | whole China
e Hubei (kg) Hubei (USD) | Hubei / whole | (kg) (USD)
China
Extracts of glands or other
30012000 | organs or of their 0 124,840 1% 68,513 12,720,422
secretions
0,
30019010 | Heparin & its salts 5,479 31,857,754 &t HL038 L b 0B, 07,505
Substances of human or
30019090 | animal origin, for 3,680 682,685 0.4% 2,943,482 153,353,688
therapeutic use
Medicaments of
antibiotics, neither in
SHaana0 measured doses nor in D A3 26,0472,671 260,472,671
retail packing
Medicaments consisting of
0.07% 23,299,688 346,230,315

nor in retail packing
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Annex 2: Definition of HS3001, 3002 & 3003 in also Chinese

HS3001

Glands and other organs for organotherapeutic uses, dried, whether or not
powdered, extracts of glands or other organs or of their secretions for
organotherapeutic uses, heparin and its salts; other human or animal
substances prepared for therapeutic or prophylactic uses , not elsewhere
specified or included.
ETENRETEARRAREMRE, FMCREHIMK, S|ETEMAIRER. Hibss
BEREDWYIRRERY, HERER,; BEftdarsiimthrmBrREtRBRINE0A
e &

HS3002

Human blood; animal blood prepared for therapeutic, prophylactic or

diagnostic use; antisera and other blood fractions and immunologial

products, whether or not modified or obtained by means of

biotechnological processes; vaccines, toxines, cultures of micro-organisms

(excluding yeasts) and similar products

Alll, &f. BmaigiAampis &, s, BtlhReagsm, FeERE
IMBTEMTZINIHE,; BE. 5K, BRAEY (FeiEEs) REUFR
HS3003

Medicaments ( excluding goods of heading 30.02, 30.05 or 30.06)
consisting of two or more constituents which have been mixed together for
therapeuti or prophylactic uses, not put up in measured doses or in forms
or packings for retail sales.

PR ERERTRLA LAk IR S TR amEbhmim (FEiEmE3002, 30058300649
Bm) |, REENESHRETELE
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