


Mondmaskerfabriek
Proposal for the landelijk consortium hulpmiddelen

A.
B

With two production lines, 60% of the capacity will be available for the LHC;

. With four production lines, 80% of the capacity will be available, it will take three

weeks to ramp up production to promised capacity;
With eight production lines, 90% of the capacity will be available. It will take nine
weeks to ramp up to the agreed capacity.

One week has 7 days: option C adds up to 2,520,000 masks per week.

For option B the company will purchase two extra production lines and for option C,
six extra production lines will be purchased totalling respectively 4 and 8 lines. This is
done consecutively in batches of two machines and has a lead time of three weeks
per batch. Daily production capacity will ramp up accordingly.

Prices stated are not included a bidirectional raw material surcharge. Our listed sales
prices are set to a raw material (meltblown polypropylene) purchase price of 150,000
RMB / metric ton. Current price levels are volatile in the current market and our sharp
pricing force us to link the purchase prices directly to the sales pricing.

The agreement starts when the- prepayment is received. The delivery is invoiced
per week and must be paid within 7 days, other arrangements are possible but must
be covered by an increased prepayment. Once the company is out of the startup
phase, a 30 day payment term is acceptable.

The first items sold will have a surcharge for a rapid machine depreciation (the

second price listed in the table). Once the depreciation ends [LOMECTIS
I the surcharge will disappear.

We are now negotiating the purchase of meltblown raw material from BYD, who is

expecting to start production end of April. The price will be considerably lower than
the aforementioned 150k RMB / ton. If this or any other purchase will lead to better
prices, we will reduce the price accordingly”.

' The surcharge will work in both directions: once the price falls below the set price, a reduction will

kick in.



